Charitable Contributions — 2021 Tax Year

This document describes the steps required to arrive at a correct Federal
1040 and AZ 140, for the 2021 tax year, when a mix of charitable
contributions exists.

Background

The following principles apply to a taxpayer who has made charitable
contributions and is taking the standard deduction:

1. We are allowed to take up to a $300 additional federal tax deduction (up
to $600 if married, filing jointly) for the client’s cash contributions. This
Is above and beyond the standard deduction.

2. We are also allowed to take an additional state tax deduction for 25% of
a client’s cash and non-cash contributions, also on top of the standard
deduction.

3. Cash contributions to an AZ qualified charitable organization (QCO)
must be excluded from both items 1 & 2.

Note: As indicated, the federal benefit is now a deduction rather than an
adjustment to AGI.

Example

Consider an example based on these facts:

1. $140 in cash donations made to the client’s church.
2. $100 in non-cash contributions to a 501© organization.
3. An $80 contribution to an AZ QCO

A. In TaxSlayer, items 1 and 2 above should be entered as federal
deductions:
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Gifts to Charity - Cash Contributions

© Add a Cash Contribution

Charity Name Amount Donated Donation Date

ABC $140 12/15/2021 @

CONTINUE

Schedule A Gifts to Charity Information

Charitable Miles @ Learn more

(.

Non-Cash Less Than or Equal to $500 @ Learn more

$100

Carryover from Prior Year

$

CANCEL CONTINUE

Canvrinkt ® 2029 TavQlauar Dra

B. The $80 contribution to the AZ QCO (item 3, above) must be entered in
two separate areas of the state section of TaxSlayer, as illustrated below:
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Credits

Arizona Return

AZ Form 321 Charitable Organization Contribution

BACK

@ Add Contribution

Organization Name

Qco Contribution Amount $80

BACK
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Standard Deduction

Arizona Return

Standard Deduction

BACK CONTINUE

If are claiming the standard deduciton on your AZ return, then you may be able to claim an additional standard deduction for

Charitable Contributions claimed.

The total Charitable Contributions claimed on the Federal Schedule A will be pulled forward automatically.

Additional Eligible Cash Charitable Contibutions NOT claimed on the Federal Schedule A

$80

If you claimed any Charitable Contributions as a credit under AZ law, then those current year contributions have been pulled
forward.

Additional Charitable Contibutions claimed as a credit from a prior tax year

$

BACK CONTINUE

The result of the above entries is provided below:
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E 1 040 Department of the Treasury—Internal Revenue Service 99) 2 @2 1
& U.S. Individual Income Tax Return

Filing Status [] single [X] Married filing jointly ] Married filing separately (MFS) [ ] Head of household (HOH) [ ] Qualifying widow(er) (QW)
Check only If you checked the MFS box, enter the name of your spouse. If you checked the HOH or QW box, enter the child’s name if the qualifying

OMB No. 1545-0074 | IRS Use Only—Do not write or staple in this space.

one box person is a child but not your dependent »
Your first name and middle initial Last name Your social security number
JOHN DOE XXX-XX-4567
If joint return, spouse’s first name and middle initial Last name Spouse’s social security number
JANE DOE XXX-XX-7890
Home address (humber and street). If you have a P.O. box, see instructions. Apt. no. Presidential Election Campaign
1 MAIN ST Check here if you, or your
City, town, or post office. If you have a foreign address, also complete spaces below. State ZIP code f:;gieolmls"}% J\giﬁgﬁe\:;';;s:
MARANA AZ 85658 box below will not change
Foreign country name Foreign province/state/county Foreign postal code | your tax or refund.
[J¥You []Spouse
At any time during 2021, did you receive, sell, exchange, or otherwise dispose of any financial interest in any virtual currency? [JYes [XINo

Standard Someone can claim: [ ] Youasa dependent ] Your spouse as a dependent
Deduction [] Spouse itemizes on a separate return or you were a dual-status alien

Age/Blindness You: [_| Were born before January 2, 1957 [ ] Are blind Spouse: [ ] Was born before January 2, 1957 [ Is blind

Dependents (see instructions): (2) Social security (3) Relationship (4) ¥ if qualifies for (see instructions):
If more (1) First name Last name number to you Child tax credit Credit for other dependents
than four JAMES DOE XXX-XX-8901 |SON 0
dependents, O ]
see instructions
and check O O
here» [] O O
——\_ 1 Wages, salaries, tips, etc. Attach Fom@g)W-2 . . . . . . . . . . . . . . . . 1 4000
g“:‘:g " 2a Tax-exemptinterest . . . 2a b Taxable interest . . . . . 2b
re(;.jire:j_ 3a Qualified dividends . . . 3a b Ordinary dividends . . . . . 3b
J 4a [IRAdistributions . . . . 4a b Taxableamount. . . . . . 4b
5a Pensions and annuities . . 5a b Taxableamount. . . . . . 5b
Standard 6a Social security benefits . . 6a b Taxable amount. . . . . . 6b
Deductionfor=\ 7 Gapital gain or (loss). Attach Schedule D if required. If not required, check h »O [ 7
« Singlo or apital gain or (loss). Attach Schedule D if required. If not required, check here . . . .
Married filing 8  Other income from Schedule 1, line 10 e e e e e e 8
ey a 9  Add lines 1, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is your totalincome . . . . . . . . . » |9 4000
. M,ﬁ"lie‘-’ filing 10 Adjustments to income from Schedule 1, line26 . . . e e 10
gﬂratli\;y?r:g Subtract line 10 from line 9. This is your adjusted grossincome . . . . . . . . . » | 11 4000
gz'%‘q“gg”' 12a Standard deduction or itemized deductions (from Schedule &) . . 12a 25100 A
« Head of b Charitable contributions if you take the standard deduction (see instructions) | 12b / 140
househald, ¢ Addlines12aand120 . . . . o N D 25240
slfyouchecked | 13  Qualified business income deduction from Form 8995 or Fon'n 8995 A L e e e e e 13
Gy ® | 14 Addlines 12cand13 . . . T T 25240
Deauction, 15  Taxable income. Subtract line 14 from I|ne 11 If zero or Iess enter 0- e e 15 0
see instructions.
Enr Nicrlaciira Drivary Art and Dananuark Radii~tinn Art Nntira caa canarata inctriintinne Earm 1040 0211
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Your Name (as shown on page 1) Your Social Security Number

Make check payable to Arizona Department of Revenue; write your SSN on payment;

SDSavmgs LTI

80 AMOUNT OWED: Add lines 60 and 78.

JOHN DOE XXX-XX-4567
35 Subtract lines 24 through 34C oM NG 19.........c.....werveeeveeeeeseeveeeseeseseessessasesess s ssesssssssessmssesaesssnssasssssssssmsesesssssesens 35 4000 |00
36 Other Subtractions from Income. Complete Other Subtraction from Arizona Gross Income schedule on page 6........ 36 00
@ | 37 Subtractline 36 from line 35. Enter the difference 4000 (00
-% 38 Age 65 or over: Multiply the number in box 8 by $2,100.... 00
E 39 Blind: Multiply the nUMBEF in BOX 9 BY $71,500 ....eeciiiii ittt iic et e e et et ee e e eaeeaeeseesteseeae e et s e s eseeseeseesesseenseseemsaesenens 00
&i| 40 Other Exemptions. See instructions......40E E Multiply the number in box 40E by $2,300..............coovovivieerereeereenns 40 00
41 Qualifying parents and grandparents: Multiply the number in box 11a by $10,000....... 41 00
42 Arizona adjusted gross income: Subtract lines 38 through 41 from line 37. If less than zero, enter “0".........ccccceeecencereneeeees 42 4000 Qﬁ
43 Deductions: Check box and enter amount. See instructions... .43I[] ITEMIZED...43S[X] STANDARD 43 25100 »00
44 If you checked box 43S and claim charitable contributions, check 44C Kl Complete page 3. See instructions.................. 44 / 60 90
% | 45 Arizona taxable income: Subtract lines 43 and 44 from line 42. If less than zero, enter “0” éO
; 46a Compute the tax using amount on line 45 and Tax Tables X and Y or Optional Tax Tables... 00
§ 46Db If line 45 is $250,001 or more (single/mfs) or $500,001 or more (mfj/hoh) compute the tax surcharge. Enter the amount.. 46b 00
= | 47 Tax from recapture of credits from Arizona Form 301, Part 2, line 30 00
@ | 48 Subtotal of tax: Add lines 46a, 46b and 47. Enter the total..... . 00
49 Dependent Tax Credit. S8 INSIUCIONS .........c.covveveoeeeeeeeees oo eeeseeess et et es s es s sieneee 49 100 |00
50 Family income tax credit (from the worksheet - see instructions) 120 |00
51 Nonrefundable Credits from Arizona Form 301, Part 2, line 61... 00
g § 52 Balance of tax: Subtract lines 49, 50 and 51 from line 48. If the sum of lines 49, 50 and 51 is greater than line 48, enter 0" ....... 52 00
5 1 53 2021 AZ iNCOME taX WIthNEId........coiue i b s i s 53 00
g% 54 2021 AZ estimated tax payments.. 54a Claim of Right sab_ Add 54a and 54b. 54¢ 00
e E| 55 2021 AZ extension payment (Form 204) .. 55 00
§ 5| 56 Increased Excise Tax Credit (from the worksheet - see instructions) . .56 75 100
57 Property Tax Credit from Arizona Form 140PTC ... 5T 00
5 E| 58 Other refundable credits: Check the box(es) and enter the total AMOUN ........rvvwsssseveverereseessssneee 581[]308-1 ss2[]1349 58 00
H 5 59 Total payments and refundable credits: Add lines 53 through 58. Enter the total - 75 |00
E S.E; 60 TAX DUE: If line 52 is larger than line 59, subtract line 59 from line 52. Enter amount of tax due. Sklp lines 61, 62 and 63 ... 60 00
61 OVERPAYMENT: If line 59 is larger than line 52, subtract line 52 from line 59. Enter amount of overpayment.... .. 61 75 100
£ 62 Amount of line 61 to be applied to 2022 estimated tax... . 62 00
©| 63 Balance of overpayment: Subtract line 62 from line 61. Enter the difference .... .. ... 63 75 100
E 64 - 74 Voluntary Gifts to: 3‘5’23223 e hools........ 64 00| Arizona wildite............... 65| 00
—: Child Abuse Prevention ........... 66 00| pomestic Violence Services67 Q0|poiitical Gif................... 68 00
= Neighbors Helping Neighbors.. 69 00 |special Olympics............... 70 00| veterans' Fund71 00
= | Didn't Pay Enough Fund........ 72 00 g,‘.’i'ﬁig:é"?ﬁ'?w Parks 73 00 Spay/Neuter of Animals.. T4 00
s 75 Political Party (if amount is entered on line 68 - check only one): 751 [doemocratic  752[ JLibertarian __753[ ]Republican
76 ESHMALEd PAYMENE PENAILY ......c..cveeeveeveeeeeeese et eeeseesseeseessessece et eessesseesssesseessss e sesssasssesssessessssesssssessssssessassasssessessssanssans 76 00
- 77 7710Annualized/Other 772D Farmer or Fisherman 773DForm 221 included
5 E 78 Add lines 64 through 74 and 76; enter the t0tal............c.eecer i et 78 00
E +| 79 REFUND: Subtract line 78 from line 63. If less than zero, enter amount owed On liNe 80 .........ccceveeerieesvarerereeseerieeesnee s e rareees 79 75 (00
S 3 Direct Deposit of Refund: Check box 79A if your deposit will be ultimately placed in a foreign account see |nstruc1|ons TsAl:l
= ROUTING NUMBER ACCOUNT NUMBER
< ¢ Checking or

and include with your return.
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2021 Form 140 - Standard Deduction Increase
for Charitable Contributions

You must complete this worksheet if you are taking an increased standard deduction for
charitable contributions. Include the completed worksheet with your tax return, when filed. If
you do not include the completed worksheet, your standard deduction will not be increased.

Taxpayers electing to take the Standard Deduction on their Arizona tax return may increase the standard deduction
amount by 25% (.25) of the total amount of the taxpayer’s charitable deductions that would have been allowed if the
taxpayer elected to claim itemized deductions on the Arizona tax return.

Charitable contributions (lines 1C, 2C, and 3C) are those gifts allowed on federal 1040 Schedule A (Gifts to Charity) that you
would have claimed had you elected to take itemized deductions on your federal return.

NOTE 1: You must reduce your contribution amount by the total charitable contributions you made during
January 1, 2021 through December 31, 2021 for which you are claiming an Arizona tax credit under Arizona law for the
current tax year return or claimed on the prior tax year return. Enter this amount on 5C.

NOTE 2: If you itemized deductions on your federal return (1040 Schedule A) and were required to adjust the amount
of your allowable contributions on your federal 1040 Schedule A for the amount claimed as a tax credit on your Arizona
income tax return, include the amount of the federal contribution adjustment to line 1C and enter the amount of the
Arizona tax credit on line 5C.

Complete the worksheet to determine your allowable increased standard deduction for charitable contributions.

1C | 2021 Gifts by €ash OF ChECK........coci i 1c 220 | 00
2C | 2021 Other than by Cash OF CRECK............oooviieeeeeeeeeeeeee et 2c 100 | oo
3C [ CarryOVEr frOM PrIOF YEA.........eiivieeieerieieeiieseeeseessesssesssaesssessessneeessssssesneensesessnsses 3C 0| o0
4C | Add lines 1C through 3C and enter the total..............ocoooweeeeeeeeeeee e 4ac 320 | o0
5C | Total charitable contributions made in 2021 for which you are claiming a credit

under Arizona law for the current (2021) or prior (2020) tax year.........ccccccveeeeeennnee. 5C 80 | o0
6C | Subtract line 5C from line 4C and enter the difference. If less than zero, enter

D ettt ettt e ettt eeeeeatee e etee et eeaaneesaeeeeatteeaaeeeessteeanteeeteeenneeenseeeeaeeeesaeanssaeeesaeeeaneaan 6C 240 | oo
7€ | Multiply line 6C by 25% (.25) and enter the result..............c.cccoeeeveeeveveevecceceeeecn 7C 60 | oo

* Enter the amount shown on line 7C on page 2, line 44.

» Be sure to check box 43S for Standard Deduction on line 43.

»  Check box 44C for charitable contributions on line 44. If you do not check this box, you may be denied the
increased standard deduction.



